T
he Federal Open Market Committee's statement on March 20 1 expressed its continuing concern that, in the absence of appropriate policy accommodation, economic growth and the unemployment rate might fail to recover to pre-recession levels. While this description captures the country's overall progress, significant differences exist across U.S. states in their individual paths to recovery. This essay compares states' economic performance in the aftermath of the housing crisis. One could argue that comparing the economic evolution across states may not provide a useful benchmark of analysis. Aside from the geographical and demographic distinctions, each state specializes in different types of economic activities and its sources of income can vary widely from those of other states. Some activities may have fared better than others during the recent recession. Nevertheless, the regional variation provides a perspective on the relative economic performance of different states: Some states could be responding very well to the accommodative monetary policy, whereas others might need different policy actions.
To compare the macroeconomic performance of U.S. states, the essay's only focus is the evolution of the real per capita personal income and all-industry real per capita gross domestic product (GDP) 2 as measured by the National Bureau of Economic Analysis. Each variable is adjusted by dividing by the civilian noninstitutional population in the state. These two measures are different because income considers all sources of income (mainly wages/salaries and proprietors' income) not necessarily earned in the state, whereas GDP measures the value of goods and services produced in the state.
Recoveries from economic recessions that include large declines in home values-as in the most recent recessionare generally slow and weak; they often are attributed to negative wealth effects associated with housing. For house prices, the first episode considers the state peak of house prices and the official end of the recession (2009:Q2), whereas the second episode includes the end of 2012. For each variable, the analysis considers the percentage change between the start and the end of the period in both episodes. The last column for each variable measures the percentage change between the initial level and the last observation. Consider, for example, the entire United States; during the Great Recession, real per capita income changed from 100 (a normalized value) to 93.9-that is, a 6.1 percent decline. After the recession, the level of income increased to 96.7-or by 3.0 percent. Since the economy has to recover from a lower per capita income level, an income growth of more than 6.1 percent is required for a full recovery.
How has the general population been affected by these changes? U.S. citizens have lost about 3.3 percent of their income since the start of the recession. In some cases, analyzing economic activity yields less pessimistic outcomes. For the nation overall, the level of real GDP fell by 4.2 percent during the recession but grew by 3.0 percent during the recovery. The current deficit is only 1.4 percent, which is substantially lower than the overall loss of income. As the 
